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About Busan

Overview

Busan, the gateway to the Northeast Asia and the hub of world logistics, is located on the southeastern tip of the Korean Peninsula and in the center of the
nation's southeast economic bloc composed of Busan, Ulsan, and Gyeongnam Province.
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Using KTX, the shortest time from Busan to Seoul is 2ZH18M.
From Gimhae Airport, there are more than 1,300 direct flights to more than 43 cities every week. When traveling via Incheon International Airport, there are
connect to 175 cities with 7,500 direct flights. Direct flight from Busan to Helsinki, Finland will be added in March, 2020.

Foreigner-Friendly City
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Note: as of 2018

¢ Convenient Access and Diverse Air Routes
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13 countries, 43 cities, 1,316 direct flights(weekly/roundtrip flights)
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. \ Beijing, Shanghai, Bangkok, Tokyo. Osaka, Nagoya, Ho Chi Minh, Kuala Lumpur, Singapore
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54 countries, 175 cities, 7,500 direct flights(weekly/roundtrip flights)
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The Leading Maritime Capitals Of the World 2019
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Global MICE City

900 or more conferences per year
4" in Asia in terms of the number of international conferences held
9" in the world in terms of the number of international conferences held

Global Port and Logistics City

Busan Port is the world's 6™ largest in terms of container cargo handling volume
21,662,000 TEU(74.8% of national total)

National total 28,970,000TEU(as of 2018)

About BIFC

Since 2009 Busan Metropolitan City has been developing a financial hub specialising in maritime finance and derivatives. With its strategic location in
the center of the southeast economic block of Korea and the crossroads of a global logistics route, Busan envisions growing into an international financial
city in Northeast Asia. Following the successful launch of the 63-story Busan International Finance Center in 2014, the second phase development of
the Busan Financial Hub was completed in 2018 and is expected to provide world-class business infrastructure for financial institutions.

BIFC offers an attractive incentive package to global financial leaders and cooperation netwaork of Busan Metropolitan City, Busan International Financial
City Promotion Center, and Financial Hub Korea will support you to identify opportunities in Busan, one of the fastest developing cities in Asia.

Busan International Finance Center

BIFC is located in the center of Busan, 30 minutes from Gimhae International Airport, 15 minutes from Busan KTX station, and 30 minutes from the
renowned Haeundae Beach area.

e[ ocation: 40 Munhyeongeumyung-ro, Nam-gu, Busan, Korea eArea: 102,352m *Complex Development Project

Land Size 24,856m 12,276m 10,293m
Application Offices, commercial facilities Offices, officetels, hotels, performance halls, commercial facilities, etc.
Construction Size 197,169’ 4 underground floors, 63 aboveground floors 1831327 u(r;dve\zlzgg;u;daﬂﬁgﬁé3%%%?5%?round floors C;;Zﬂ%?a?f
Project Period April 2008 - June 2014 August 2015 - October 2018 IT cluster
Development Status Move-in completed in December 2014 Completed in Nov. 2018

e|ndividual Development Project

_ Technology Guarantee Fund Busan HQ of Bank of Korea

Size 2 underground floors, 15 aboveground floors 1 underground floor, 4 aboveground floors 3 underground floors, 23 aboveground floors
Feb. 2009/May 2011 Jan. 2011/Jun. 2013 Dec. 2011/Jul. 2014

Groundbreaking / completion

Institutions Residing in BIFC

Around 3,200 regular employees in 29 organizations as of June 2019

¢Main Institutions in BIFC
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/
Special Long-term Rent-free Provision ,{

of Landmark Space in BIFC =

Busan Metropolitan City provides a long-term free lease for part of the top (63rd) floor of the Busan International Flnance Center (BIFC)
Building in the Munhyeon Finance Complex to financial institutions for 25 years. 1

B Applicable foreign institutions with sales base (HQ, regional HQ, branch etc.) located in Busan, are expected tofengiit from-costreduietion
and business expansion opportunity. :

e Rental space will be provided free of charge for 25 years, after which it will be possible to continue renting ata Iow rate.

e (ffer available for: Financial companies and international financial institutions

* Rental area : The 63rd floor of the Busan International Finance Center (BIFC) Building P> 165 m? each for three companies
- Location : Busan International Finance Center, Munhyeon Geumyoong-ro 40, Nam-gu, Busan

-1f more than three companies wish to move in, the successful companies will be selected after being evaluated by Busan
Metropolitan City.
e Savings : Annual KRW 60 million x 25 years = KRW 1.5 billion (for each 165m? area)

- Corporate income tax and individual income tax exemption: 100% for 3 years and 50% for next two years (Establishing in Busan) /
property tax exemption for five years (Relocating from Seoul and other metropolitan areas to Busan)

[Introduction to the Busan International Finance Center (BIFC)]

P> (BIFC I *) Six headquarters of major institutions (Korea Exchange, Korea Securities Depository, Korea Asset Management
Corporation, Korea Housing Finance Corporation, Korea Housing & Urban Guarantee Corporation and Korea Southern Power
Company) and 24 other institutions are currently residing in all of other 62 floors

* Busan International Finance Center
- (Individual Building) Korea Technology Finance Corporation, The Bank of Korea Busan Branch and BNK Busan Bank

» (BIFC 1) Comprising two building (49 floors and 36 floors) consisting of offices, a hotel, commercial facilities; completed in
November, 2018
- Musical theater (opened in April, 2019), U-Space BIFC a fintech Hub Center (opened in October, 2019 and 34 companies are
residing), Busan Securities Museum (opened in December, 2019), technology finance companies, and etc. will reside here

» (BIFC Ill) Currently in the planning stage (scheduled to start construction in 2020)

If you are interested in this offer, please contact us at bifc@bepa.kr with a brief introduction of your company.




Why Busan

Busan provide attractive incentive package to grow into the world-leading financial centre. The package includes tax breaks and - &

subsidies. v*v,gi
Abundant business opportunities e 2

© Business opportunities from maritime cluster el
e Pivotal city in southeast economic block: shipbuilding, automobile, machinery
e Diverse regional development projects: East Busan Tourism Complex, North Port Redevelopment Project

Rich Talent Pool with Excellent Financial Prowess
* Around 1,900 graduates from 15 colleges every year

World-class ICT City

¢ Cloud data center complex (LG CNS Busan Global Cloud Data Center)

e Fast and efficient mobile office environment

© Mobile App Center [> Busan IT Industry Promotion Agency, sub centers in 6 universities
e Amazon Web Services and Cloud Innovation Center established in Sep. 2016

e Microsoft Asia Hub Data Center expected to open

Foreign Financial Institutions

Description

Relocation of HQ Relocation
or regional HQ of branch
within Korea within Korea

Establishment of HQ or Establishment
regional HQ of branch

Overseas [> Busan

Corporate Tax 100% tax exemption for 3 years from the first tax year when the
/ Income Tax Financial institution first income is made, 50% for the next 2 years
with an investment of

Types Targets

Not applicable

100% tax exemption for 3 years

Property Tax over 2billon KW from the first date when tax liability is formed Noigle
and more than
5 . . >y
Acquisition Tax 10 regular workers 100% tax exemption for acquired property within 15 years Not applicable

from establishment date of business

Financial institution which
establishes Regional

Up to 50% of the expenses

v
Upto 50% of the expenses to purchase land or buildings or

Entrance Subsidy Heatquarters managing more t(TJ ptirgga;ﬁkl)a:]nsv %rnbug?:ggat%rt irg:)t Not applicable rent (Upto5 bilion Won Not applicable
than 3 countries, or Headquarters P P per institution)
Financial institution with more
Employment Subsidy thn 10 requiar workers Up to 600,000 Won per new emplqy(_ee after movement to BIFC
(for up to 6 months, up to 200 million Won per institution)
for the last 3 months
Financial institution with training
Education/ for more than Up to 600,000 Won per new employee after movement to BIFC
Training Subsidy 1 month to recruit more than (for up to 6 months, up to 200 million Won per institution)
10 Korean employees
Business Facility , Financial instution Up to 10% of the expenses required for installation of business facilities
: : with more than 10 regular S e
Installation Subsidy (upto 1 billion Won per institution)
Korean employees
Up t050% of yearly rent A
. Financ@al institution (includin_g insurance, Service companies and_ (Upto 2[5)0 millio; W?)ln pe¥ institution) 200 milion Won
Producer Service pensions) and related services newly business support companies . - - -
Subsidy relocate or expand into Busanwithmore  engaged in finance, insurance, ~ UP10 30% of the expenses required for installation ”
than 20 regular Korean employees and pension of business facilities and equipment 300 million \Won

(Up to 300 million Won per institution)

% Relevant laws

1) Article 121(21) of the Restriction of Special Taxation Act and Article 116(26) of the Enforcement Decree thereof
2) Article7(1) of the Busan Metropolitan City Namgu District Office Tax Reduction Ordinance (Article 121(21-3))

3) Article 12(2) of the Busan Metropolitan City Tax Reduction Ordinance

4) Busan Metropalitan City Ordinance on Financial Industry Promotion (Article 5, 6, 7, 8, and 12)
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